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Important Events

Issue Size

Fresh Issue

Offer for Sale

aggregating up to ₹920.00 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

Apeejay Surr. Park Listing  Date

Thursday, February 8, 2024

Karan Paul  ( Non – Executive Director)
Priya Paul   (Chairman and Executive Director)
Vijay Dewan (Managing Director)
Debanjan Mandal (Independent Director)

Promoters

Promoters collectively hold 68.13% (Post Issue) of the Equity Share.

Friday, February 9, 2024

Friday, February 9, 2024

Monday, February 12, 2024

Sources: DHRP
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aggregating up to ₹920.00 Cr



They're the 8th biggest hotel chain in India that owns its properties (Source: Horwath HTL
Report). They manage hotels under their own brands like “THE PARK”, “THE PARK Collection”,
“Zone by The Park”, “Zone Connect by The Park”, and “Stop by Zone”. With over 50 years of
experience in the hotel business, their first hotel was launched on Park Street in Kolkata
under the brand “THE PARK”. They're also present in the food and beverage industry with their
brand ‘Flurys’. They introduced the idea of luxury boutique hotels in India through “THE PARK”
and “THE PARK Collection”, and in the upper-midscale category with “Zone by The Park” and
“Zone Connect by The Park”.

About The Company
Apeejay Surrendra Park, the expert in Indian hospitality, creates unique experiences in their
hotels. With over 55 years of know-how, they own and run "THE PARK" and "Zone" brands,
serving both luxury and upper-midscale guests. Their hotels, found in key Indian cities, each
have their own character, filled with design, art, and exceptional service. What sets Apeejay
Surrendra Park apart is their ability to craft special experiences through events,
entertainment, and creative food & beverage outlets like Zen and Tantra. Besides hotels, they
also please taste buds with their "Flurys" retail brand. Focused on making a profit and ensuring
guest satisfaction, Apeejay Surrendra Park is still expanding, captivating travelers with their
passion for creating lasting experiences.

Description of Their Business

Sources: DHRP



“THE PARK” brand is positioned as an upscale brand with a luxury boutique offering,
with a brand philosophy that concentrates on design, style, and service to create
differentiated and unique experiences at each hotel.

• “THE PARK Collection” brand encompasses small luxury properties located at
selected travel destinations targeted at the luxury hotel category delivering
personalized guest experiences. 189.

• “Zone by The Park” brand is positioned at the upper midscale level. It is designed for
the price conscious and design conscious customers.

• “Zone Connect by The Park” is an upper midscale brand that channels its spirit and
design philosophy from Zone by The Park.

• “Stop by Zone” is an economy motel brand which aims at providing convenient
accommodation with easy access to parking, free Wi-Fi along with food services. 

They own the registered name and mark “THE PARK” under various classes provided for under the Trade Marks

Sources: DHRP



Sources: DRHP

Track Record Of Financial Performance
Operating and Financial Metrics

The company proposes to utilise the Net Proceeds towards funding the following objects:
Repayment/ prepayment, in full or in part of certain outstanding borrowings availed by
the Company; and

1.

General corporate purposes2.

Objects of The Offer

(in ₹ lakhs, except percentages and ratios)



The following table sets forth certain information of our Company for the years indicated below:



Statement of Profit and loss
(in ₹ lakhs, except percentages and ratios)

Sources: DRHP



The company saw a consistent rise in its average occupancy, reaching 91.77% in FY
2023 from 67.26% in FY 2021. This indicates the company's strong resilience in the
hotel industry, as high average occupancy is a crucial indicator of business health.
With a diverse portfolio of owned, leased, and managed hotels strategically placed in
major cities and emerging locations throughout India, the company has the ability to
attract a broader customer base.
As part of its growth strategy, the company plans to focus on developing its existing
land holdings and strategically allocating capital. This approach involves a balanced
mix of owned, leased/licensed hotels, and asset-light contracts.

Threats
About 75% of the company's total revenue comes from its top 5 hotels. If there are
negative changes in those locations, it could impact the overall business growth. The
company is also susceptible to fluctuations in seasonal and cyclical activities, which
can affect its financial results and cash flows.
A considerable part of the company's room revenue comes from corporate accounts
and leisure customers. Changes in traveler preferences, influenced by factors like
increased use of telepresence equipment, travel costs, spending habits, and other
variables, might impact the demand for hotel rooms.

Strengths

Sources:DRHP



The cost of the shares is expected to be between ₹147 to ₹155  per share. If we look at the
valuation, Apeejay Surrendra Park has a P/E ratio of 44.70x, which is calculated using a
price above ₹155 and an FY23 EPS of ₹2.75. while the industry P/E is 73.60x.

Peers Analysis.

Valuation and Outlook

This IPO belongs to a unique and leading segment with the highest occupancy, making it an
attractive choice after listing. The main part of the funds raised will go toward reducing
debts, improving the bottom line by lowering finance costs. The company's expansion plans
add to its positive outlook. Lately, there's also growing interest in hospitality stocks.
Investors might consider putting money here for potential medium to long-term gains.



This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None can use
the report as a base for any claim, demand or cause of action and, also none is
responsible for any loss incurred based upon. The investments discussed or
recommended in this report may not be suitable for all investors. Opinion
expressed is the current opinion as of the date appearing on the material only.
Further, the information in the document has been printed on the basis of publicly
available information; internal data and other sources believed to be true and are
for general guidance only but which may have not been verified independently.
While every effort is made to ensure the accuracy and completeness of
information contained, the company takes no responsibility and assumes no
liability for any error/ omission or accuracy of the information. Recipients of this
material should rely on their own judgments and conclusions from relevant
sources before making any investment.
The investment advice should not be considered to be or taken as an offer to sell
or a solicitation to buy/sell any security. Price and value of the investments
referred to in this material are subject to volatility. Past performance is not a
guide for future performance. Certain transactions -futures, options and other
derivatives as well as non-investment grade securities are subjected to
substantial risks and are not suitable for all investors.
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