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Important Events @

Issue Size 6,200,000 shares/ ¥130.20 Cr

Fresh Issue 6,200,000 shares/ ¥130.20 Cr

Offer for Sale N/A

Basis of Allotment Monday, April 1, 2024

Initiation of Refunds Tuesday, April 2, 2024

Credit of Shares to Demat Tuesday, April 2, 2024

SRM Contractors Listing Day Wednesday, April 3, 2024

Promoters

Sanjay Mehta ( Managing Director)
Ashley Mehta (Non-executive Director)
Puneet Pal Singh ( Whole-time Director)
Sanjay Sharma ( Independent Director)

Promoters collectively hold 99.92% (Pre Issue) of the Equity Share.

Sources: DHRP



About The Company @

SRM Contractors Limited is a civil construction company focused on infrastructure
development in the challenging mountainous terrain of Jammu & Kashmir and Ladakh.
Established in 2008, they specialize in roads, bridges, tunnels, and slope stabilization
projects. They operate as an EPC contractor (designing, procuring, and constructing)
and undertake sub-contracting for government projects. With a growing order book,
SRM is a pre-qualified bidder for large projects valued up to 750,000 lakhs. They've
completed 37 projects worth ?77,088 lakhs and are currently executing 21 projects
valued at 770,743 lakhs.

Description of Their Business

An engineering construction and development company is primarily engaged in
the construction of roads (including bridges), tunnels, slope stabilization works,
and other miscellaneous civil construction activities in the Union Territories of
Jammu & Kashmir and Ladakh. Construction works are undertaken both as an
EPC contractor and on an item rate basis for infrastructure projects. Sub-
contracting assignments of infrastructure construction projects are also
undertaken by the company. A track record of successful execution of road,
tunnel, and slope stabilization projects in the difficult terrain of Union Territories
of Jammu & Kashmir and Ladakh has been established, demonstrating expertise
and know-how in undertaking infrastructure construction projects in
challenging terrains. The company has emerged as a key player in the
infrastructure construction industry in the Union Territories of Jammu &
Kashmir and Ladakh, having developed technical capabilities to execute
projects in hilly/challenging terrain in the region.

The business of their Company is divided into the following independent
business verticals:
e Road Projects:

o The designing and construction of realignment, widening, upgradation,
restoration, and/or strengthening and improvements of roads &
highways, and their maintenance in difficult terrain of Union Territories
of Jammu & Kashmir and Ladakh.

o Construction of bridges, including standalone bridges. Sources: DHRP



e Tunnel Projects: @

o The designing and construction of new tunnels, cut and cover tunnels
for avalanche and slide protection, caverns, widening, upgradation,
restoration, and/or strengthening and improvements, including
providing niches/modification in niches, and stabilization of existing
tunnels in difficult terrain of Union Territories of Jammu & Kashmir and
Ladaknh.

e Slope Stabilization Works:

o The application of various engineering technigues, measures, and
methods to solidify and stabilize a slope that is either inherently
unstable or insufficiently stable.

o Designing and construction of reinforced soil steepened slope
structures as part of slope stabilization works, essential for
safequarding infrastructure, protecting the environment, and ensuring
public safety.

o The chosen method of stabilization is based on a comprehensive
geotechnical assessment of the slope, considering various factors such
as soil type, slope angle, water content, and local environmental
conditions.

o Other Miscellaneous Civil Construction Activities:

o Undertaking other construction activities such as construction of
government housing and residential units, drainage works, and irrigation
& flood control works.

Objects of The Offer

The company proposes to utilise the Net Proceeds towards funding the following
objects:
I.Funding capital expenditure requirements for the purchase of
equipment/machinery;
2.Full or part repayment and/or prepayment of certain outstanding secured
borrowings availed by the company;
3.Funding the working capital requirements of the company;
4. Investment in Project Specific Joint Venture Projects; and
5.General Corporate Purpose.

Sources: DHRP



Track Record Of Financial Performance

Statement of Profit and Loss

(in ¥ lakhs, except percen'Eag_es and ra:tios)

I. Revenue from operations 17 30.029.08 26,361 14 16,005 89
[l Oiher income 18 A6.01 18974 185_85
ML, Total Income {1+ 11) 3006509 1655088 16.194.74
V. Expemses:
Cost of material Consumed 19 21,757.84 18.55]1.83 11097 14
Employee benefits expense 20 1,131.98 BT4.86 69212
Fimance costs 21 580.02 25515 232.70
D preceation and 22 THOLE0 Bl6.45 51682
AMOMTIZAL RN CXPense
Other expenses 23 3.300.59 3.922 91 257246
Total expenses 27,560,235 24.221.40 1511144
Y. Profit before tax (111-1V) 1. 504.86 232048 108330
V1. Tax expense:
(1) Current tax 553.50 51415 25964
(2) Deferred ax 24 76.74 58.36 (1.62)
(3IMAT Credit Entitlement -
VIL  Profit (Loss) for the period 1.874.62 1.T%6.77 827.18
(V-¥T)
(1) Remeasurements of the - - -
defined benefit plans
(2) Income tax relating to - - -
itemis  that will not be
reclassified to profit or loss
VIl  Total other comprehensive - - -
income
X Total comprehensive 1.874.62 1.7T5%6.77 8217.18
income for the vear
VIV
X Earnings per equity share:
i 1) Basic | Adjusted) .82 1.154.10 543.47
(21 Diluted { Adjusted) .82 1.154.10 543.47




Their key financial performance indicator for Financial Year 2023,
Financial Year 2022 and Financial Year 2021 are detailed as below;

| r in -’a.ﬁ'i unless stated ﬂfhenw'sei

Total income 30,065.09 26,550.88 16,194.74
Total revenue from operations (in ¥ ) 30,029.08 26,361.14 16,005.89
Current Ratio 2.05 1.56 1.23
EBIDTA 3,865.67 3,201.28 1,832.82
EBIDTA Margin (in %o) 12.87 % 12.14% 11.45%
Net Profit for the Year 1,874.62 1,756.77 B27.28
Net Profit Margin (in %) 6.24% 6.66 %o 5.17%
Retumn on Net Worth (in %) 34.85% 49.30% 36.43%
Retumn on Capital Employed (in %a) 35.04% 42.16% 31.17%
Debt-Equity Ratio 0.75 0.71 1.19
Debt Service Coverage Ratio 3.26 3.25 3.68

As cevtified by the Stautory Auditors vide certificate dated Seprember 25, 2023,

Operation wise revenue

¢ in lakhs

Road Projects 13,532.93

10,l277.71

35.99%  B,729.29

54.54%

Tunnel T.822.08
Projects

10,857.19

41.22%  6,742.26

42.12%

slope 8,390.26
stabilisation
works

4,904.58

18.61% 228.71

1.43%

Other 283.80
miscellaneous

civil

Construction

Activity

3ll.66

1.158% 305.62

1.91 %

As certified by the Stautory Auditors vide certificate dated September 25, 2023.



Strength @
Demonstrated success in efficiently executing road, tunnel, and slope
stabilization projects in the challenging terrain of the Union Territory of Jammu

and Kashmir.

Efficient business model focusing on selecting and clustering projects in the

Union Territories of Jammu & Kashmir and Ladakh.

Continuous emphasis on equipment ownership to support operations.

Robust financial performance.

Utilization of an in-house integrated model.

Experienced promoters leading a strong management team.

Threats

1.The business is focused in the Jammu & Kashmir and Ladakh regions and is
exposed to risks arising from economic, requlatory, or other changes.

2.The revenue of the company is highly dependent on government projects. Any
changesin the policies can adversely impact the company’'s revenue.

Sources:DRHP



Valuation and Outlook

The cost of the shares is expected to be between ¥200 to ¥210 per share, If we look at the
valuation,SRM Contractors has a P/E ratio of 2.31x which is calculated using a price above
¥210 and an FY23 EPS of Rs 90.82 while the industry P/E is 22.54x.

Peers Analysis.

SRM Contactors

oRM (] 9082 90.82  [e] 3004 3772 10 30,065.09
Man

Infraconstruction 14630 447 447 3272 1461  30.60 2 %8.096.76
limited

ITD cementation ,yccn 799 723 3132 1004 7204 1 470058.03
India Limited

Likhitha

Infrastructure 30735 1522 1522 2019 2401  63.39 5 35861.52
Limited

Udayshivakumar 3586 200 200 1237 1113 2605 10 2879071
Infra Ltd

The company, which focuses on building roads, tunnels, and slope stabilization, has
shown steady growth in its sales and profits. With orders worth over Rs. 1199 crore as
of December 2023, there are good prospects ahead. Although the current stock price
seems fair based on earnings in FY24, investors looking for medium to long-term
gains may still find it worth considering.
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Disclaimer:

This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None can use
the report as a base for any claim, demand or cause of action and, also none is
responsible for any loss incurred based upon. The investments discussed or
recommended in this report may not be suitable for all investors. Opinion
expressed is the current opinion as of the date appearing on the material only.
Further, the information in the document has been printed on the basis of publicly
available information; internal data and other sources believed to be true and are
for general guidance only but which may have not been verified independently.
While every effort is made to ensure the accuracy and completeness of
information contained, the company takes no responsibility and assumes no
liability for any error/ omission or accuracy of the information. Recipients of this
material should rely on their own judgments and conclusions from relevant
sources before making any investment.

The investment advice should not be considered to be or taken as an offer to sell
or a solicitation to buy/sell any security. Price and value of the investments
referred to in this material are subject to volatility. Past performance is not a
guide for future performance. Certain transactions -futures, options and other
derivatives as well as non-investment grade securities are subjected to
substantial risks and are not suitable for all investors.
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