Quadrant Future Tek Ltd.
Issue Opens - January 7, 2025 to January 9, 2025

. Face Value Issue Size
Price Band 210 2290 Cr
Lot Size Listing At
275103290 Wil voe o |
Issue Size 1.00,00,000 shares / ¥290 (D
Fresh Issue 1,00,00,000 shares / 290 Cr
Offer for Sale N/A
Basls of Allotment Friday, January 10, 2025
Initiation of Refunds Monday, January 13, 2025
Credit of Shares to Demat Monday, January 13, 2025

Quadrant Future Listing Day Tuesday, January 14, ZDZD




Objects of The Offer @

The funds raised from the IPO will be allocated for:

o Funding long-term working capital requirements

o Capital expenditure for development for Electronic Interlocking System:

o Prepayment or repayment of all or a portion of outstanding working
capital term loan and

o General corporate purposes.

Brief profile of the Directors

Mohit Vohra, 49, is the Managing Director. A Mechanical Engineer from
YMCA Institute of Engineering, Faridabad, he joined the Company on August
16, 2017. With over 26 years of experience, including leadership roles at
multinational corporations like Thermax and Tyco Electronics, he brings a
strong engineering background to his role.

Amit Dhawan, 47, serves as a Whole Time Director. He joined the Company
on August 16, 2017, bringing 22 years of experience in the railway domain.
Holding a Bachelor of Laws (Professional) from Seth Girdhari Lal Behani S.D.
College, Sri he specializes in networking, i ip building,
and service delivery within the railway sector.

Vivek Abrol, 61, is a Whole Time Director. A Director since the Company's
inception, he holds a Bachelor of Engineering (Electrical) from Thapar
Institute of Engineering & Technology, Patiala. He brings extensive
experience in the railway industry, particularly in manufacturing operations
for electrical components, gained through his association with Abrol
Engineering Company Private Limited since April 1996.

Rupinder Singh, 67, is a Whole Time Director. A Director since the
Company's inception, he holds a Bachelor of Commerce from Punjabi
University, Patiala. He brings a wealth of experience in the field of
manufacturing electric control panels and overseeing financial operations,
gained through his association with M/s. NEC Switchgears & Controls since

Source: RHP.



About The Company and Business @
Overview

Quadrant Future Tek Ltd, incorporated in 2013, is a research-oriented
company with afocus on developing cutting-edge Train Control and Signalling
Systems under the KAVACH project and manufacturing speciality cables. Its
strengths lie in its innovation-driven approach, vertically integrated
operations, and adherence to stringent quality standards.

Specialty Cables Division:

Quadrant manufactures speciality cables with advanced Electron Beam
Irradiation technology, offering superior thermal and mechanical properties.
These cables cater to industries like railways, naval defence, solar energy,
and electric vehicles, with applications where fire safety, durability, and
weight reduction are critical.

Train Control & Signalling Division:

Quadrant plays a pivotal role in India's railway modernization with its
indigenously developed KAVACH Train Collision Avoidance System, a cost-
effective and globally competitive solution. The company has received
technical clearance from RDSO and significant orders, including a ¥9,786
million contract to supply, install, and maintain KAVACH equipment for 1,200
locomotives. Through its partnership with RailTel, the company aims to
expand the adoption of KAVACH technology in India and globally, driving
enhanced safety and efficiency in railway operations.

Source : RHP
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Key Financial Indicators

@ in millions)
Particulars Six months peri As at/ for the financial year ended
ended Seplembu March 31, March 31, March 31,
2024 02 02
65137 1517
Total revenue 65135 1518 L
EBITDA 817 366 s
%) 125% 2415 o
erating EBITDA 819 366
Operating EBITDA (%) 126% 2411% 9.09%
Profit afier fax (before other 12005) 14692 1894
comprbensive scoms)
(1850%) 9.68% 9.04% 182%
kmm on Equiy (ROEXCH) (37.45%) 3341% 47.03% 12.17%
Debt 1o Equity Ratio 5305 186 252 519
Dm Service Coverage Ratio 010 366 416 160
Rewum o Capital Employed (1034%) 2612% 2720% §43%
(ROEC)(%)
Cunent ot 100 11§ 119 145
Net Capital Tumover Ratio 1437 1832 1185 829

Train Control & Signalling Division

Lc'ﬂ 1

rack Side ongoard Equlpllelll
(

Equipment

Stationary
TeAs Unit

station/Lc/18 || Stationary | [ Remote | [ staton Master

vial || TeASRadio || interface | | Operation Cum

Computer urit unit(w) | | indicaton Panel
(sMoClP)




Statement of Profit and Loss @

(lamountsare  aian upess milions,unesstherwise staed)

Forthe period Forthe period For the year

Particulars endedSep  endedSep  ended Mar
2024 2023 2024
INCOME:
| Income from operations 651.37 615.36 1517.56
Il Other income -0.02 0.08 0.67
Il Total Income (I+I1) 651.35 615.44 1518.23
IV. Expenses:
Cost of Materials consumed 557.33 33255 928.24
Changes in inventories -142.24 -55.91 -51.39
Employee benefits expense 120.19 48.05 12423
Finance costs 37.54 15.52 44.95
Depreciation and amortization expense 9561 16.24 102.87
Other expenses 107.9 4533 150.48
Total expenses 776.33 401.78 1,299.38
V. Profit before exceptional items -124.98 21366 218.85
and tax (llI-IV)
\ items -124.98 0.11 0.37
VI Profit/(loss) before tax (V-VI) 0 213.77 219.23
Total Tax Expense 0 64.83 721
IXF for the period -121.05 148.94 147.13
Earning Per Equity Share
BasicEPS -4.02 4.96 49
Diluted EPS -4.02 4.96 49

Source: RHP.



Strengths @

The company speciali advanced

Train Control and Signaling Systems, notably the KAVACH pro]ect for Indian

Railways, enhancing safety and reliability.

Diverse Product Portfolio: Beyond signaling systems, Quadrant Future Tek
manufactures specialty cables catering to sectors like Railways, Defence,
Renewable Energy, and Electric Vehicles, showcasing its versatility.

Strategic Partnerships: A Memorandum of Understanding with RailTel
positions the company favorably for future projects, potentially expanding its
market reach.

Quality 0, i adhere to int i standards such as
IS0, IRIS, and TS, ensuring product reliability and customer trust.

Improving Financial Metrics: The company has shown improvements in
annual net profits and book value per share over the last two years, indicating
financial growth

Threats

Litigation Among Promoters: The company faced a promoter dispute involving
allegations of conflict of interest with International Switchgears Private
Limited, which was settled amicably after NCLT proceedings. Future disputes
of this nature cannot be ruled out.

Single Manufacturing Facility: Reliance on a sole production site could lead to
significant disruptions if unforeseen events occur, affecting supply chains.
Recent Financial Volatility: Despite profitability in FY23 and FY24, the
company reported a negative PAT in the first half of FY24, raising concerns
about financial stability.

Pending Regulatory Approvals: The success of ongoing projects and
partnerships may depend on obtaining necessary regulatory clearances,
introducing elements of uncertainty.

Related Party Transactions: The company engages in related party
transactions, including sales, raw material purchases, director remuneration,
and unsecured loans, which may pose potential conflicts of interest.

Customer Dependency : The company relies on a limited number of public and
private sector customers, including Group Companies, for a substantial portion
of its revenue, making it vulnerable to order cancellations or delays.

Source: RHP



Valuation and Outlook @

Quadrant Future Tek Limited IPO is expected to be priced between 275 to ¥290
per share. At this price, the company is valued at Price-to-Earnings (P/E) ratio of
59x whereas the industry average is 57x

‘Quadrant Future Tek

100 19 19 o wma w113
Kemex Micro Systems
Limied 10 138580 19598 1661 1661 NA 2416% 108612
HBL Power Systems
Limted 1 6714 223385 1007 1007 6159  2287% 1220541
Apar Industries Limited 10 999515 16152880 2121 2121 4911 2080% 3876440
Polycab india Limted 10 745005 18039444 11893 11893 6485  2190% 8187134

Quadrant Future Tek Limited presents a compelling case with its focus on railway safety
and advanced manufacturing. Its partnership with RailTel and strong technological base
provide significant growth potential. However, the risks, including refiance on a single
facility and untested ventures in Train Control Systems, should not be overlooked

*Call us on 8448899576" to find out whether or not you should apply.
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Disclaimer:

This Report Is for the personal Information of the authorised
reciplent(s) and Is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report Is from publicly available data, which we believe, are
reliable but does not taken as an Indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be Investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment In Securities Market Is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or assoclates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any Inadvertent error in the Information contained,
views and opinions expressed in this publication.

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
Investment objectives, judgment, risk profile and financial position.
The reciplents of this report may take professional advice before
acting on this information.
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