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Price Band
₹280 to ₹295

Face Value

Lot Size

Issue Size
₹2

50 Shares
Issue Type

Book Built

March 12, 2024 to March 14, 2024Issue Opens - 

₹601.55 Cr

Sector: Automobile dealerships ( Trading )



Important Events

Issue Size

Fresh Issue

Offer for Sale

20,391,651 shares/  ₹601.55 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

Popular Vehicles & Services LIsting  

Friday, March 15, 2024

John K. Paul  ( Whole-time Director)
Francis K. Paul  (Whole-time Directo)
Naveen Philip ( Whole-time Director and Chief Financial Officer)

Promoters

Promoters collectively hold 65.79% (Pre Issue) of the Equity Share.

Monday, March 18, 2024

Monday, March 18, 2024

Tuesday, March 19, 2024

Sources: DHRP

11,917,075 shares of ₹2 / ₹351.55 Cr

8,474,576 shares / ₹250.00 Cr



As of Fiscal 2023, they are a diversified automobile dealership in India with a
fully integrated business model. They cover the entire vehicle ownership cycle,
including selling new vehicles, servicing and repairing vehicles, distributing
spare parts and accessories, facilitating the sale and exchange of pre-owned
vehicles, operating driving schools, and offering third-party financial and
insurance products. Their automobile dealership business is categorized into
three main segments: passenger vehicles (including luxury vehicles),
commercial vehicles, and electric two-wheeler and three-wheeler vehicles.
During the six-month period ended September 30, 2023, these segments
contributed to their revenue from operations, amounting to ₹16,918.51 million,
₹9,616.33 million, and ₹450.41 million, respectively.

About The Company
Popular Vehicles & Services, a prominent Indian auto dealer, provides a comprehensive
car ownership journey. Since its establishment in 1984, the company has been involved
in all aspects of the automotive life cycle, including selling new passenger and
commercial vehicles (including electric two-wheelers and three-wheelers), offering
servicing, spare parts, pre-owned cars, driving schools, and financing. They hold
dealerships for well-known brands such as Maruti Suzuki, Honda, Jaguar Land Rover,
Tata Motors, and Ather Energy. With a fully integrated business model and a presence in
various segments, Popular Vehicles & Services meets diverse customer needs in the
Indian automobile market.

Description of Their Business

Sources: DHRP

They manage (a) dealerships for passenger vehicles, including economy,
premium, and luxury cars, representing brands such as (i) Maruti Suzuki for both
Arena and Nexa, (ii) Honda Cars India Limited through their subsidiary, VMPL,
and (iii) Jaguar Land Rover India Limited through their subsidiary, PAWL; (b)
commercial vehicle dealerships for (i) Tata Motors Limited through their
subsidiary, PMMIL, and (ii) Daimler India Commercial Vehicles Private Limited
(BharatBenz) through their subsidiary, 



Sources: DHRP

The company proposes to utilise the Net Proceeds towards funding the following
objects:

Repayment and/or pre-payment, in full or part, of certain borrowings, availed
by the company and certain of the subsidiaries, namely, VMPL, PAWL,
PMMIL, KGPL, KCPL and PMPL and; 

1.

General corporate purposes.2.

Objects of The Offer

PMPL; and (c) dealerships for electric vehicles, including three-wheelers from
Piaggio Vehicles Private Limited (Piaggio) and two-wheelers from Ather Energy
Private Limited (Ather), operated through their subsidiaries KGPL and KCPL,
respectively. The chart below displays the various dealerships managed by the
company and its subsidiaries, along with the acquisition dates of the
subsidiaries by the company.



Statement of Profit and Loss
(in ₹ lakhs, except percentages and ratios)

Track Record Of Financial Performance



Sources: DRHP

In continuation...

Below are the details of income generated from their sales of vehicles and services provided:



The total number of showrooms, sales outlets and booking offices and
authorised service centres, across their three business segments is as
follows:



They possess a longstanding presence in the automobile industry and strong
partnerships with top OEMs. 
Their market penetration is supported by innovative marketing strategies. 
Their fully integrated business model ensures stability and higher margins. 
They demonstrate a proven ability to identify and pursue both inorganic and organic
growth opportunities. 
They maintain a consistent track record of profitable financial performance and
continuous growth. 
They are backed by an experienced team of promoters and management professionals.

Threats
The sector is highly susceptible to sudden shifts in the national economy, potentially
affecting the company's operations and finances significantly. 

1.

The company's relationships with OEMs, with whom dealership agreements are vital,
are crucial for its commercial activities. Any issues here could disrupt revenue
streams. 

2.

The company primarily concentrates its business efforts on India's southern region.3.

Strengths

Sources:DRHP



The cost of the shares is expected to be between ₹280 to ₹295 per share, If we look at the
valuation,Popular Vehicles & Services has a P/E ratio of 28.86x which is calculated using a
price above ₹295 and an FY23 EPS of Rs 10.22 while the industry P/E is 34.84x.

Peers Analysis.

Valuation and Outlook

In FY2023, consolidated sales increased by 48.15% to Rs 5134.62 crore compared to
FY2022. The operating profit margin decreased slightly to 4.48%, resulting in a
43.32% increase in operating profit to Rs 229.79 crore. Other income increased by
5.95% to Rs 19.41 crore. Interest costs rose by 21.04% to Rs 73.67 crore, and
depreciation increased by 21.8% to Rs 84.36 crore. Profit before tax surged by 87.84%
to Rs 91.18 crore. Tax expense was Rs 23.72 crore, compared to Rs 14.88 crore in
FY2022. Net profit increased by 100.4% to Rs 67.46 crore.

Despite having a presence in four states, the company has over 400 touchpoints,
making it a leader in the segment with a partnership with Maruti. The company aims
to adjust its product mix to improve profitability. Based on FY24 annualized earnings,
although the stock appears fully priced, it may still be worth considering for medium
to long-term rewards.



This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None can use
the report as a base for any claim, demand or cause of action and, also none is
responsible for any loss incurred based upon. The investments discussed or
recommended in this report may not be suitable for all investors. Opinion
expressed is the current opinion as of the date appearing on the material only.
Further, the information in the document has been printed on the basis of publicly
available information; internal data and other sources believed to be true and are
for general guidance only but which may have not been verified independently.
While every effort is made to ensure the accuracy and completeness of
information contained, the company takes no responsibility and assumes no
liability for any error/ omission or accuracy of the information. Recipients of this
material should rely on their own judgments and conclusions from relevant
sources before making any investment.
The investment advice should not be considered to be or taken as an offer to sell
or a solicitation to buy/sell any security. Price and value of the investments
referred to in this material are subject to volatility. Past performance is not a
guide for future performance. Certain transactions -futures, options and other
derivatives as well as non-investment grade securities are subjected to
substantial risks and are not suitable for all investors.

Disclaimer:


