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Important Events

Issue Size

Fresh Issue

Offer for Sale

13,761,225 shares/ ₹235.32 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

Platinum Industries  Listing  Date

Friday, March 1, 2024

Mr. Krishna Dushyant Rana  ( Chairperson and Managing Director)
Mr. Parul Krishna Rana  ( Executive Director)
Mr. Anup Singh ( Executive Director)
Mr. Radhakrishnan Ramchandra Iyer ( Independent Director)

Promoters

Promoters collectively hold 94.74% (Pre Issue) of the Equity Share.
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Tuesday, March 5, 2024
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13,761,225 shares/ ₹235.32 Cr



The company manufactures various products, primarily focusing on stabilizers. Their
product range includes PVC stabilizers, CPVC additives, and lubricants, operating
within the specialty chemicals sector. Their products are used in a wide range of
applications, including PVC pipes, profiles, fittings, electrical wires, cables, SPC floor
tiles, rigid PVC foam boards, and packaging materials. 

They offer customized solutions directly to their customers and distribute them
through a network of distributors. Additionally, they engage in trading activities
involving associated commodity chemicals like titanium dioxide and PVC/CPVC resin.
Moreover, they export their products to other countries as well.

About The Company
Platinum Industries is becoming a big player in India's specialty chemicals scene. They
make stuff like PVC stabilizers, CPVC additives, and lubricants. In India, they're the
third-biggest in PVC stabilizers, and they're really into eco-friendly options, like
calcium zinc and organic choices. They're doing really well - making lots of money and
big profits compared to others in the same business. They're smart because they're
ready for the changes in the industry, like more demand for eco-friendly stuff and new
rules about the environment.

Description of Their Business

Sources: DHRP

PVC stabilizers are chemical additives used to improve the performance and durability
of polyvinyl chloride (PVC) products. These stabilizers help PVC withstand heat
without losing its properties and prevent issues like discoloration, embrittlement, and
degradation caused by UV exposure. By enhancing thermal stability, PVC stabilizers
ensure the longevity and appearance of PVC-based items. They also enhance
mechanical properties such as impact strength, tensile strength, and flexibility,
contributing to the overall durability and performance of PVC products. This makes
PVC stabilizers essential for various applications where PVC is used.



Product Range:

Sources: DHRP

The company proposes to utilise the Net Proceeds towards funding the
following objects:

Investment in the subsidiary, Platinum Stabilizers Egypt LLC ("PSEL"), for
financing its capital expenditure requirements about the setting up of a
manufacturing facility for PVC Stabilizers at SC Zone 'Governorate of
Suez Egypt'

1.

Funding of capital expenditure requirements of the company towards
setting up of a manufacturing facility for PVC Stabilizers at Palghar,
Maharashtra, India

2.

Funding working capital requirements of our Company; and3.
General corporate purposes.4.

Objects of The Offer



Sources: DRHP

Track Record Of Financial
Performance

Operating and Financial Metrics
(in ₹ lakhs, except percentages and ratios)



Statement of Profit and Loss
(in ₹ lakhs, except percentages and ratios)



Platinum Industries has shown impressive financial growth, with revenues and net
profits increasing by 62% and 179% respectively since FY21. 
They have a strong research and development (R&D) team and facilities, enabling them
to create innovative products. With over 400 grades in PVC applications alone, they
meet diverse customer needs. 
Their revenue sources span PVC, CPVC, lubricants, and trading, making them well-
diversified. 
The industry's specialized nature and high R&D requirements create barriers to entry for
new companies. As a leader in the domestic PVC stabilizers market, Platinum Industries
aims to expand globally and focus on niche product development for medium-sized
customers to drive sales further.

Threats
The company operates from just one facility, which means it's vulnerable to things like
natural disasters or social problems that could disrupt its business and hurt its income.
To grow, the company plans to set up a new facility in Egypt using the money from its
recent offering. This move into a new country is risky because the company has mostly
focused on India until now.
Most of the company's income comes from just a few big customers. Depending so
much on a handful of customers is risky because if one of them stops buying, the
company could lose a lot of money fast.
The company needs to meet various government rules and get licenses and permits to
run its facility properly. If it doesn't follow environmental or other rules, its facility could
be shut down.
The company doesn't have any long-term agreements with its suppliers. This means if
its suppliers change or stop providing materials, it could hurt the company's profits.

Strengths

Sources:DRHP



The cost of the shares is expected to be between ₹162 to ₹171 per share. If we look at the
valuation, Platinum Industries has a P/E ratio of 16.67x which is calculated using a price
above ₹171 and an FY23 EPS of Rs 9.42. while the industry P/E is 23.38x.

Peers Analysis.

Valuation and Outlook

The company makes many different products like PVC stabilizers and lubricants. They've
found a special spot in the market with their high-quality and creative products that earn
them lots of profit. The company's sales and profits have been going up, and the bosses think
they'll keep going up in the future. Even though the price might seem high based on their
earnings from last year, it's still a good buy for people who want to invest for a while because
the company has big plans for growth and a bright future ahead.

We recommend long-term investment due to its key supplier status to Platinum Industries
also for good listing gains.



This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None can use
the report as a base for any claim, demand or cause of action and, also none is
responsible for any loss incurred based upon. The investments discussed or
recommended in this report may not be suitable for all investors. Opinion
expressed is the current opinion as of the date appearing on the material only.
Further, the information in the document has been printed on the basis of publicly
available information; internal data and other sources believed to be true and are
for general guidance only but which may have not been verified independently.
While every effort is made to ensure the accuracy and completeness of
information contained, the company takes no responsibility and assumes no
liability for any error/ omission or accuracy of the information. Recipients of this
material should rely on their own judgments and conclusions from relevant
sources before making any investment.
The investment advice should not be considered to be or taken as an offer to sell
or a solicitation to buy/sell any security. Price and value of the investments
referred to in this material are subject to volatility. Past performance is not a
guide for future performance. Certain transactions -futures, options and other
derivatives as well as non-investment grade securities are subjected to
substantial risks and are not suitable for all investors.
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