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Price Band
₹204 to ₹215 

Face Value

Lot Size

Issue Size
₹10

Issue Type
Book Built

Issue Opens - 

₹260.15 Cr

69 Shares

Issue Size

Fresh Issue

Offer for Sale

1,21,00,000 shares /  ₹260.15 Cr

35,00,000 shares  /  ₹75.25 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

Indo Farm Equipment Listing  Day

Friday, January 3, 2025

Monday, January 6, 2025

Monday, January 6, 2025

Tuesday, January 7, 2025

86,00,000 shares / ₹ 184.90 Cr

December 31, 2024 to January 2, 2025



Brief profile of the Directors
Ranbir Singh Khadwalia is one of the founding promoters of the company and
the Chairman and MD. He has been with the company since its inception. He
holds a Diploma in Mechanical Engineering from the Haryana State Board of
Technical Education. Before starting Indo Farm, he worked with Eicher Farm
Machinery Ltd in the production department. With around 30 years of
experience in manufacturing farming and agricultural equipment, he now
oversees the overall management of the company, including setting up new
plants and building industry connections for business development.

Anshul Khadwalia is the Whole Time Director of the company, appointed to the
board on May 31, 2014, and designated Whole Time Director on August 14, 2023.
He holds a Bachelor of Science in Business and Management from Aston
University, U.K. He is currently responsible for sales and marketing strategies
for IFEL's Tractor and Spare Parts Division. Anshul has been recognized by
Hindustan Times as one of the "Top 30 Under 30".

Source: RHP

Objects of The Offer
The objectives of the Net Fresh Issue are as follows:

Establishing a new dedicated unit to expand the manufacturing capacity for
Pick & Carry Cranes.
Repayment or partial pre-payment of specific borrowings.
Further investment in the NBFC subsidiary, Barota Finance Ltd., to
strengthen its capital base for future capital requirements.
Funding general corporate purposes.

Charan Singh Saini - Charan was re-appointed as Whole Time Director on July
12, 2024, having previously served in this role from 2013 to 2021. He has a
Diploma in Mechanical Engineering from the Board of Technical Education,
Haryana (1975) and has worked with HMT Limited and Maruti Suzuki. With over
40 years of experience in the tractor and automobile industry, he now oversees
the overall operations and supervision of Indo Farm's manufacturing facilities.

Arshdeep Kaur  is the Non-Executive Independent Director, appointed on June
15, 2022. She holds a Bachelor’s in Business Administration and a Master’s in
Finance and Control from Punjab University, along with being a Qualified
Company Secretary. She is currently the Vice Chairperson of the Chandigarh
Chapter of the Institute of Company Secretaries of India (ICSI) and has over 5
years of experience in company secretarial and corporate law.



Indo Farm Equipment Limited specializes in manufacturing tractors, engines,
and agricultural equipment. Established in 1994, the company has grown to
cater to both domestic and international markets, offering a range of efficient
and cost-effective machinery. With a focus on innovation and quality, Indo
Farm serves the agriculture, industrial, and infrastructure sectors, driving
productivity and growth.

Its comprehensive business model that integrates manufacturing, financing,
and distribution within the agricultural and construction equipment sectors
1. Integrated Manufacturing

Indo Farm Equipment is a fully integrated manufacturer of: Tractors:
Producing a wide range of tractors from 20 HP to 110 HP. The company
started with a single model and has expanded its offerings significantly.
Cranes: Manufacturing Pick-N-Carry cranes with capacities ranging from
9 tons to 30 tons, along with mobile tower cranes.
Engines and Gensets: The company also produces engines for its tractors
and diesel generators, ensuring high quality through in-house
manufacturing.

2. In-House Financing 
To enhance customer accessibility to its products, Indo Farm operates an
in-house Non-Banking Financial Company (NBFC) named Barota Finance
Limited. 
This subsidiary provides: Financing Solutions: Offering loans to
customers for purchasing tractors, which helps increase sales and
customer satisfaction. As of mid-2024, Barota Finance had a loan book of
₹127.15 crore, serving over 5,900 active customers.

Source : RHP

Key Business Operations



Other Farm Equipment and Components

The table below sets out the breakdown of their revenue from
operations in the Regulated Markets from Marketed Products and
CDMO/ CMO, for the indicated periods: 



Source: RHP

Statement of Profit and Loss
(All amounts are in Indian Rupees millions, unless otherwise stated)



Strengths
Integrated Manufacturing Operations: Indo Farm operates fully integrated
manufacturing facilities that produce tractors and cranes, allowing for better
quality control and efficiency. The company has a strong in-house capability,
manufacturing over 330 tractor and 190 crane components, which reduces
reliance on third-party suppliers and helps manage costs effectively.
Diverse Product Portfolio: The company offers a wide range of products,
including tractors (20 HP to 110 HP), Pick-N-Carry cranes (9 to 30 tons), and
various agricultural implements. This diversity allows Indo Farm to cater to
multiple market segments and reduce dependency on any single product line.
Strong R&D Capabilities: Indo Farm has invested in research and
development, with dedicated centers focusing on innovation and product
enhancement. This commitment to R&D enables the company to develop
advanced technologies, such as high-performance engines and efficient
manufacturing processes.
Financial Services through NBFC: The establishment of Barota Finance
Limited, an in-house Non-Banking Financial Company (NBFC), allows Indo
Farm to offer financing solutions for tractor purchases. This service enhances
customer accessibility and can drive sales growth.
ISO-Certified Facilities: The company's manufacturing plants are ISO
9001:2015 certified, ensuring adherence to international quality standards.
This certification reinforces customer trust in the quality of Indo Farm's
products.
Expansion Plans: Indo Farm has plans for significant expansion of its
manufacturing capacity, which positions the company well to meet growing
demand in both domestic and international markets 

Source: RHP

Threats
Legal Challenges: The company faces ongoing legal cases involving its
management and subsidiaries, which could pose reputational risks and potential
financial liabilities.
Dependency on Regulatory Approvals: Timely permissions for expansion
projects are crucial for growth. Delays or rejections from regulatory bodies can
hinder operational plans.
Raw Material Supply Risks: A lack of long-term contracts with raw material
suppliers may affect pricing stability or availability, potentially impacting
production costs and timelines.
Vendor Reliability: Delays in equipment delivery from vendors could increase
costs and disrupt operations, affecting the company's ability to meet customer
demands promptly.



Indo farm Equipments Ltd. reported a 20% YoY increase in revenue in the latest fiscal
year, reflecting robust demand and market share gains. Company appears attractively
valued compared to peers in the agricultural machinery sector, supported by consistent
revenue growth. With strong industry tailwinds like increased mechanization in farming
and government subsidies, the company is well-positioned for growth.

Its planned capex to expand production capacity and focus on export markets further
strengthens its future prospects. Margin expansion is also expected due to operational
efficiencies and cost controls.

We  rate a “Subscribe” rating for  the listing gains.

Indo Farm Equipment Limited IPO is expected to be priced between ₹204 to ₹215
per share. At this price, the company is valued at Price-to-Earnings (P/E) ratio of
51.80x whereas the industry average is 42.10x.

Valuation and Outlook



This Report is for the personal information of the authorised
recipient(s) and is not for public distribution and should not be
reproduced or redistributed to any other person or in any form
without prior permission of Ganesh Stock. The information provided
in the report is from publicly available data, which we believe, are
reliable but does not taken as an indication or guarantee of future
performance/ assurance of returns. The Report also includes
analysis and views of their team. The Report is purely for information
purposes and does not construe to be investment
recommendation/advice or an offer or solicitation of an offer to
buy/sell any securities. Investment in Securities Market is subject to
Market Risk.

Accordingly, Ganesh Stock or any of its connected persons including
its directors or subsidiaries or associates or employees shall not be
in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained,
views and opinions expressed in this publication. 

Investors should not solely rely on the information contained in this
Report and must make investment decisions based on their own
investment objectives, judgment, risk profile and financial position.
The recipients of this report may take professional advice before
acting on this information.

Disclaimer:


