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Sector  -  Finance - Housing

Price Band
₹469 to ₹493

Face Value

Lot Size

Issue Size
₹5

30 Shares
Issue Type

Book Built

December 13, 2023 to December 15, 2023Issue Opens - 

₹1,200.00 Cr

https://www.screener.in/company/compare/00000026/00000051/


IMPORTANT EVENTS

Issue Size

Fresh Issue

Offer for Sale

24,340,771 shares / ₹1,200.00 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

ISFCL IPO Listing date

Monday, December 18, 2023

Sudhin Bhagwandas Choksey ( Chairman and Non-Executive Nominee
Director)
Rupinder Singh  (Managing Director and Chief Executive Officer )
Anup Kumar Gupta (Non-Executive Nominee Director)
Rachna Dikshit (Independent Director)

PROMOTERS

Promoters collectively hold 48.17% (Post Issue) of the Equity Share.

Tuesday, December 19, 2023

Tuesday, December 19, 2023

Wednesday, December 20, 2023

16,227,181 shares / ₹800.00 Cr

Sources: DHRP

8,113,590 shares / ₹400.00 Cr



In an effort to encourage financial inclusion, they provide house loans and loans secured
by property to clients in India's low- and middle-income categories. Throughout the
customer life cycle, they make use of technology and analytics in all aspects of their
business operations. Their loans have variable interest rates, usually between 10.50%
and 20.00% annually, and the ticket sizes often fall between ₹0.50 million and ₹5.00
million. 

Home Loans 

197 They offer house loans for self-construction, plot purchases, property acquisition,
internal or external repairs to already-existing homes, as well as upgrades to already-
existing residences (including the addition of rooms and storeys).

Loan Against Property 

They offer secured loans, which are paid back using a specific property that has been
mortgaged. The majority of the properties they lend against are single-family homes.

ABOUT THE COMPANY
India Shelter loan Corporation Limited is an affordable housing loan firm that operates in India
with an emphasis on retail. Disbursing loans, it assists families in owning, expanding, or
upgrading their homes. As of November 2023, India Shelter had facilitated over Rs. 5,500 crores
in loans because to its vast distribution network and scalable technical infrastructure. The
business is dedicated to providing excellent customer service. It provides a variety of loan
products and uses strong systems to guarantee high safety standards.

DESCRIPTION OF THEIR BUSINESS

Sources: DHRP

Set out below are details of our product-wise disbursements and product-wise average
ticket size on sanctioned amount for disbursed loans for the Financial Years 2023, 2022
and 2021, along with the number of outstanding loan accounts and tenure of the AUM of
our loans at origination as of March 31, 2023, March 31, 2022 and March 31, 2021:



OBJECTS OF THE OFFER
The Company proposes to utilize the Net Proceeds towards the funding of the following
objects:

To meet future capital requirements towards onward lending, and
General corporate purposes.

Sources: RHP



TRACK RECORD OF FINANCIAL PERFORMANCE

Sources: RHP

P&L Accunt and Balance Sheet

Cash Flow Statement



Details of our key performance indicators as at/ for the Financial Years
ended March 31, 2023, March 31, 2022 and March 31, 2021 is set out below



RISKS
The company and its directors are currently involved in certain legal and other
proceedings. It's important to note that any adverse outcome in these proceedings
could potentially have an adverse effect on the business.
The Indian housing finance industry is known for its high competitiveness, and the
company's ability to compete effectively is crucial. Any inability to do so could have
adverse effects on the business.
The company has experienced negative cash flows in the past and may continue to
face negative cash flows in the future.

STRENGTHS
One of the Fastest Growing Assets under Management among Housing Finance
Companies in India, High Yields, and Granular, Retail Focused Portfolio
Extensive and Diversified Phygital Distribution Network with Significant Presence
in Tier II and Tier III cities
In-house Origination Model to Ensure Efficient and Seamless Operations across
Various Key Functions.
Technology and Analytics-Driven Company with Scalable Operating Model.
Experienced Management Team Supported by Qualified and Experienced
Personnel.

Sources:DRHP



Among peers with good asset quality and return on asset (RoA), India Shelter Finance
Corporation has seen robust loan growth. The company's low debt to equity ratio—2.4 times—
and low return on equity (RoE) for the nine months ended in September 2023 contributed to
this. The return on equity (RoE) for Aptus Value Housing Finance India was 15.6%, Aavas
Financiers was 13.2%, and Homes First Finance was 13.7%. With a Net NPA ratio of 0.72%, the
company has maintained a strong asset quality in comparison to Aavas Financiers' 0.66%,
Aptus Value Housing Finance India's 0.89%, and Home First Finance's 1.20%. By September
2023. At Rs 5181 crore, the company's AUM has grown 43% year over year.  Home First Finance
had a 33% increase in AUM to Rs 8365 crore, Aptus Value Housing Finance saw a 28% increase
to Rs 7604 crore, and Aavas Financers saw a 22% increase to Rs 15320 crore. With 203
locations, the company has expanded its presence in 15 states and carved out a position for
itself in the middle-class and lower-middle-class affordable home finance market.

Keeping all the factors into consideration such as  financial as well as management, we
propose a “SUBSCRIBE“ rating for this IPO. 

The issue's price range, in terms of valuation, is INR ₹469 to ₹493 per share. A P/E ratio of
ISFCL is 27.57x is based on a price range above INR 493and FY23 EPS of INR 17.75 with an
industry average of 31.7X.

COMPARISON WITH LISTED INDUSTRY PEERS (AS ON 31ST MARCH 2023)

VALUATION AND OUTLOOK



This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None can use
the report as a base for any claim, demand or cause of action and, also none is
responsible for any loss incurred based upon. The investments discussed or
recommended in this report may not be suitable for all investors. Opinion
expressed is the current opinion as of the date appearing on the material only.
Further, the information in the document has been printed on the basis of publicly
available information; internal data and other sources believed to be true and are
for general guidance only but which may have not been verified independently.
While every effort is made to ensure the accuracy and completeness of information
contained, the company takes no responsibility and assumes no liability for any
error/ omission or accuracy of the information. Recipients of this material should
rely on their own judgments and conclusions from relevant sources before making
any investment.
The investment advice should not be considered to be or taken as an offer to sell or
a solicitation to buy/sell any security. Price and value of the investments referred
to in this material are subject to volatility. Past performance is not a guide for
future performance. Certain transactions -futures, options and other derivatives
as well as non-investment grade securities are subjected to substantial risks and
are not suitable for all investors.

Disclaimer:


