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Sector  -   Printing & Stationery

Price Band
₹288 to ₹304

Face Value

Lot Size

Issue Size
₹5

49 Shares
Issue Type

Book Built

November 22, 2023 to November 26, 2023Issue Opens - 

₹593.00 Cr

https://www.screener.in/company/compare/00000074/00000077/


IMPORTANT EVENTS

Issue Size

Fresh Issue

Offer for Sale

19,506,578 shares/ ₹593.00 Cr

Basis of Allotment

Initiation of Refunds

Credit of Shares to Demat

Tata Tech. IPO Listing date

Thursday, November 30, 2023

Mr. Khubilal Jugraj Rathod  ( Chairman and Wholetime Director)
Mr. Vimalchand Jugraj Rathod (Managing Director)
Mr. Rajesh Khubilal Rathod , Mr. Mohit Khubilal Rathod (Whole-time Director)

PROMOTERS

Promoters collectively hold 79.21% (Post Issue) of the Equity Share.

Friday, December 1, 2023

Monday, December 4, 2023

Tuesday, December 5, 2023

9,605,263 share / ₹292.00 Cr

Sources: DHRP

9,901,315 shares / ₹301.00 Cr



They manufacture and distribute writing instruments for sale in India and abroad under
Their flagship brand “Flair”, Their principal brands “Hauser” and “Pierre Cardin” and have
recently introduced “ZOOX” in India. They also manufacture writing instruments under
contract on an OEM basis for international companies for export and for sale in India.
They have also launched a range of creative and stationery products under the “Flair
Creative” brand primarily for sale in India and have recently commenced export of the
products under this brand. They manufacture and distribute calculators 174 under the
“Flair” brand. They further manufacture and distribute houseware products and have
recently commissioned manufacturing of steel bottles through Their one of Their
Subsidiaries.

ABOUT THE COMPANY

The company serves a broad spectrum of clients, including offices, professionals, and
students, by providing a large selection of goods at various pricing points. Pens, stationery, and
calculators are among the writing equipment they produce and sell. Through one of its
subsidiaries, FWEPL, the firm has also lately ventured into the production of a broad variety of
houseware items, such as bottles, storage containers, casseroles, serving solutions, cleaning
solutions, baskets, and paper bins. Pens and other goods are produced by the firm using 11
manufacturing plants located in Naigaon, Maharashtra; in Valsad, Gujarat; in Daman, Union
Territory of Dadra and Nagar Haveli and Daman and Diu; and in Dehradun, Uttarakhand.

One of the top three companies in India's writing instrument market is Flair Writing Industries
Limited. At the end of FY23, the corporation held a roughly 9% market share in the nation's
writing and creative instruments market.

SERVICES

Sources: DHRP



OBJECTS OF THE OFFER

To fund the set up of a new manufacturing unit in Valsad, Gujarat.
For capital expenditure for the company and the subsidiary FWEPL.
For capital capital requirement for the company and the subsidiary FWEPL as well as
FCIPL.
To prepay or repay, full or in part, debt obtained by the company as well as its
subsidiaries FWEPL and FCIPL.
For general corporate purposes.

The Company proposes to utilize the Net Proceeds towards the funding of the following
objects:

Sources: RHP

The pen segment is predicted to grow at a compound annual growth rate of 7.5% to
8.5% over the same period. Organized players dominate the Indian writing and creative
instruments market, which is expected to grow at a 7.7% to 8.4% annual growth rate
over the Financial Years 2023 to 2028. The highly fragmented Indian steel bottle market
is projected to expand at a compound annual growth rate of 14% to 16% between the
fiscal years 2023 and 2028. According to estimates, the Indian homeware market will be
worth between Rs. 400 and Rs. 450 billion by March 31, 2023, with a 40% to 45% share
held by the kitchen appliances category.

INDUSTRY OVERVIEW



TRACK RECORD OF FINANCIAL PERFORMANCE
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RISKS
When it comes to raw material supplies, the corporation is mostly dependent on
outside vendors. Any disruption in the raw materials supply or price rise could be
detrimental to the company's operations.
The company's operations may be disrupted by any interruption in the delivery of
raw materials from outside vendors.
For the business to operate, a sizable amount of working cash is needed. The
company's operations may be severely impacted if such capital is not obtained.
The business is dependent on its customers' estimates of the products' long-term
demand. Erroneous demand forecasting and inventory management can have a
negative impact on the company.
The company operates in a competitive business environment. Competition from
existing players and new entrants in the industry could have an adverse effect on
the business.

STRENGTHS
The business is one of the top three in India's writing instrument market as a whole.
It offers a broad choice of products at different price ranges to suit the needs of
different types of customers.
The writing instruments sector boasts the largest distributor/dealer network and
wholesale/retailer network in India, along with a robust presence in specific
international markets.
It is among India's top exporters of writing and creative instruments and has the
capacity to collaborate with global companies in the writing instruments sector.
Large-scale, high-quality manufacturing combined with innovative capabilities.

Sources:DRHP



The company is one of the top three companies in India's writing instruments market, with
sustained revenue growth, a diverse product portfolio, and a considerable international
footprint. With over 45 years in the market, its flagship brand "Flair" represents stability, and
the company maintains the country's largest distribution network. The company's success,
however, is dependent on its ability to respond to consumer needs and maintain an ideal
product mix. Aside from that, a Rs 301 crore Offer for Sale (OFS) goes to selling shareholders
with no direct advantage to the company. 

Over FY2023-28, the Indian writing and creative sector is predicted to develop at a CAGR of
7.7%- 8.4%, while the steel bottle business is expected to increase at a CAGR of 14%-16%.
These opportunities will benefit Flair writing ltd. To considering fundamental as well as future
metrics,

we propose a “SUBSCRIBE“ rating for this IPO. 

The issue's price range, in terms of valuation, is INR 288-304 per share. A P/E ratio of Flair
Writing Industries Limited is 7.88x is based on a price range above INR 304 and FY23 EPS of
INR 12.66 with an industry average of 38.53X.

COMPARISON WITH LISTED INDUSTRY PEERS (AS ON 31ST MARCH 2023)

VALUATION AND OUTLOOK



This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None can use
the report as a base for any claim, demand or cause of action and, also none is
responsible for any loss incurred based upon. The investments discussed or
recommended in this report may not be suitable for all investors. Opinion
expressed is the current opinion as of the date appearing on the material only.
Further, the information in the document has been printed on the basis of publicly
available information; internal data and other sources believed to be true and are
for general guidance only but which may have not been verified independently.
While every effort is made to ensure the accuracy and completeness of information
contained, the company takes no responsibility and assumes no liability for any
error/ omission or accuracy of the information. Recipients of this material should
rely on their own judgments and conclusions from relevant sources before making
any investment.
The investment advice should not be considered to be or taken as an offer to sell or
a solicitation to buy/sell any security. Price and value of the investments referred
to in this material are subject to volatility. Past performance is not a guide for
future performance. Certain transactions -futures, options and other derivatives
as well as non-investment grade securities are subjected to substantial risks and
are not suitable for all investors.

Disclaimer:


