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About the Stock: Chemicals, which began

operations in 1944, has come a long way to rank among the top
five companies in the world's soda ash industry.

Soda ash, sodium bicarbonate, cement, salt, marine chemicals,
and crushed refined soda are among the main chemicals that TCL
supplies. Specialty chemicals include agrochemical solutions
provided by Rallis as well as other specialist items like nutritional
goods and HDS.

75% of the revenue comes from basic chemicals, with the
\ remaining 25% coming from speciality goods.
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Important con call highlights

Due to prepayment of $144 million in the overseas units during
9MFY23, the gross debt decreased from $930 million to $780 million.

* Despite pressure from the global recession, the company's orders are
fully booked, and it anticipates a robust market for its products, helped
by prospects of a gradually expanding Chinese market.

* Rallis' performance was impacted by the seasonality of the industry;
management is concentrating on expanding manufacturing and
enhancing portfolio offers.

e During the prolonged shutdown, the US has resumed its usual
production rate, and the demand for goods remains strong.

Recent Quarters Update

Its consolidated revenue increased 32.0% YoY to Rs. 4,148cr in Q3FY23
(down 2.1% QoQ), driven by consistent demand and stronger soda ash
realisations across all geographies.

¢ As a result of improved cost control, EBITDA increased 69.1% YoY to
Rs. 922cr and EBITDA margin increased by 480bps to 22.2%. PAT rose
25.7% year over year to Rs. 391cr.

* Because to sustained demand, greater realisations, and cost control,
the company reported respectable earnings. The company anticipates
increased demand for soda ash, and tighter supply in the following
quarters will result in higher realisations.

e EBITDA increased 69.1% YoY to Rs. 922cr, owing to better realization
and cost management, which nullified input cost inflation. EBITDA
margin grew 480bps YoY to 22.2%. Subsequently, PAT increased to
25.7% YoY to Rs. 391cr. However, PAT fell 37.7% QoQ due to lack of
dividends and tax refunds in Q3FY23 unlike Q2FY23 and loss from
Morocco joint venture.

@OAN ESH

STOLKINVEST PVT. LTD.

TATA CHEMICALS

Particulars Values

Market Capitalisation % 24,495.00
Enterprise Value % 30,223.00
Total Debt % 6,802.63
Cash % 1,834.00
Face Value % 10.00
Shares 0/5 25,47,56,278
52 Week H/L 773.35-1.214.90

Share Holding

Mar-22 Jun-22 Sep-22 Dec-22

Promoters 37.98 3798 37.98 3793
Flls 13.62 1499 1492 1443
Dlis 19.89 19.14 19542 18.97
Government 0.03  0.03 0.03 0.03
Public 2848 27.86 27.64 286

NSE vs Tata chemical
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e Higher freight costs and
longer delivery cycles.

e Climate change related
risks with aim to reduce
carbon emissions.
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Financial Data

Historical Financial Statement - TATA CHEMICALS LTD

Mar-18 Mar-19 Mar-20 Mar-21
Income Statement
Sales %10,269.7 %10,336.7 %10,356.8 %10,199.8 12,622.1 %15,863.0
Sales Growth -0.7% 0.65% 0.19% -1.52% 23.75% 25.68%
COGS <5,266.0 £5,695.7 $5,704.2 %6,172.3 X7.382.2 $12,465.0
COGS % Sales 51.28% 55.10% 55.08% 60.51% 58.49% 78.58%
Gross Profit %5,003.74 %4,641.03 %4,652.53 X4,027.47 %5,239.96 %3,398.00
Gross Margins 48.72% 44.90% 44,.92% 39.49% 41.51% 21.42%
Selling & General Expenses %1,659.95 2,842,438 $2,707.21 £2,521.04 £2,921.25
S&G Exp % Sales 16.16% 27.50% 26.14% 24.72% 23.14% 0.00%
EBITDA %3,343.79 $1,798.55 %1,945.32 %1,506.43 231871 %3,550.00
EBITDA Margins 32.56% 17.40% 18.78% 14.77% 18.37% 22.63%
Interest %325.58 %353.70 34191 %367.37 30284 X 342.00
Interest % Sales 3.17% 3.42% 3.30% 3.60% 2.40% 2.16%
Depreciation %518.01 $568.50 £ 6660.47 x759.32 %806.12 £863.00
Depreciation®Sales 5.04% 5.50% 6.44% 7.44% 6.39% 5.44%
Earnings Before Tax X2,500.20 T 876.3 %936.9 X379.7 $1,209.8 %2,385.0
EBT % Sales 24.35% 8.48% 5.05% 3.72% 5.58% 15.03%
Tax %60.1 2744 $215.7 T197.8 T266.5 <339.0
Effective Tax Rate 2.41% 31.32% 23.44% 52.08% 22.03% 14.21%
Net Profit 2,440.1 T601.9 X717.3 X182.0 943.3 %2,046.0
Net Margins 23.76% 5.82% 6.93% 1.78% 7.47% 12.90%
Mo of Equity Shares 25.48 25.48 25.48 25.43 25.43 2543
Earnings per Share $95.76 $23.62 $28.15 3714 %37.02 £ 80.30
EPS Growth % 0.00% -75.33% 13.17% -74.63% 418.37% 116.91%
Dividend per Share $22.0 125 110 $10.0 X125 -
Dividend payout ratio 22.97% 52.92% 39.08% 140.03% 33.77% 0.00%

Retained Earnings 77.03% 47.08% §0.92% 0.00% 66.23% 100.00%



Balance Sheet
Equity Share Capital

Reserves
Borrowings
Other Liabilities
Total Liabilities

Fixed Assets Net Block
Capital Work in Progress
Investments

Other Assets

Total Non Current Assets

Receivables
Inventory

Cash & Bank

Total Current Assets

Total Assets

Cash Flow Statements

Cash from Operating Activities
Cash from Investing Activities

Cash from Financing Activities

Met Cash Flow

Mar-20

£254.8 £254.8 £254.8
£10,846.9 12,0865  $12,642.8
%6,108.2 %6,129.9 £7,702.4
% 8,648.0 %8,397.6 £7,073.4
%25857.8  %26,868.7 27,6734
£12,786.7 13,5510 % 15,355.6
% 408.9 %773.8 £835.0
2,840.4 % 5,615.3 £4,281.8
%2,568.7 %1,798.3 %1,669.4
18,6047 21,7384 22,1448
£1,307.9 %1,452.5 £1,579.9
£1,462.3 %1,725.6 £1,869.2
£4,483.0 £1,952.2 £2,079.5
%7,253.2 %5,130.3 %5,528.6
%25857.8  <26,868.7 27,6734

Mar-21

%254.8
%14,035.2
T6,932.5
71147
%28,337.2

£15,261.0
£1,093.5
% 5,815.8
%1,672.3
% 23,842.6

T1,397.0
% 1,686.6
14110
$4,491.6

%28,337.2

$1,870.1 $1,581.3 $1,780.1 $2,037.3
$2,713.8  ($1,927.0) (2,285.0) (% 1,146.6)
(2,089.5) (31,71L.8) ($129.3)  (%1455.7)
22,4945  (32,057.6) (% 634.1) (% 564.9)

Financial Ratios

Ratio Analysis of - TATA CHEMICALS LTD

%254.8
Z17,998.1
T7.024.6
%8,565.7
$33,843.2

£16,044.1
£ 1,667.3
% 7,682.5
£2,912.0
% 28,305.9
£1,933.4
£2,293.5
£1,310.4
%5,537.3

%133,843.2

Z1,044.3

(%816.9)

{%755.3)

1722

Mar-19 Mar-20 Mar-21 Mar-22
SalesGrowth -0.74% 0.65% 0.19% -1.52% 23.75% —_— 4.47% 0.19%
GrossMargin 43.72% 44,90% 44,92% 39.49% 41.51% T T— 43.91% 44,90%
EBITDA Growth 0.00% -46.21% 8.16% -22.56% 53.92% —_ -1.34% 0.00%
EBIT Growth 0.00% -64.95% 6.91% -59.47% 218.57% - 20.21% 0.00%
Net Profit Growth 0.00% -75.33% 19.17% -74.63% 418.37% - 57.51% 0.00%
Dividend Growth 0.00% -43.18% -12.00% -9.09% 25.00% —_—— -7.85% -9.05%
Gross Margin 43.72% 44.90% 44.92% 39.49% 41.51% T 43.91% 44.90%
EBITDA Margin 32.56% 17.40% 18.78% 14.77% 18.37% e 20.38% 18.37%
EBIT Margin 0.00% 27.52% 11.50% 12.35% 7.32% T 11.82% 11.50%
EBT Margin 24.35% 8.48% 9.05% 3.72% 9.58% — 11.04% 9.05%
Net Profit Margin 23.76% 5.82% 6.93% 1.78% 7.47% e 9.15% 6.93%




SalesExpensesSales 16.16% 27.50% 26.14% 24.72% 23.14% I 23.53% 24.72%

Depreciation%Sales 5.04% 5.50% 6.44% 7.44% 6.39% ——— 6.16% 6.39%
Operatinglncome%Sales 0.00% 27.52% 11.90% 12.35% 7.32% e T— 11.82% 11.90%
Return on Capital Employed 16.42% 6.66% 6.21% 3.52% 5.98% Th— 7.76% 6.21%
Retained Earnings% 77.03% 47.08% 60.92% 0.00% 66.23% T — 50.25% 60.92%
Return on Equity% 21.98% 4.88% 5.56% 1.27% 5.17% Te— 7.77% 5.17%
Self Sustained Growth Rate 16.93% 2.30% 3.39% 0.00% 3.42% e 5.21% 3.39%
Interest Coverage Ratio B8.68x 3.48x 3.74x 2.03x 4.99% ——— — 4.59% 3.74x
Debtor Turnover Ratio 7.85% 7.12% 6.56% 7.30% 6.33x Te— 7.07% 7.12%
Creditor Turnover Ratio 1.19x 1.23x 1.46x 1.43x 1.47x _ 1.36x 1.43x
Inventory Turnover 7.02x% 5.99x 5.54x 6.05x% 5.50% e 6.02x% 5.99x
Fixed Asset Turnover 0.80x 0.76x 0.67x 0.67x 0.79x% T 0.74x 0.76x
Capital Turnover Ratio 0.93x 0.84x 0.80x 0.71x 0.69x% Te—— 0.79% 0.80x%
Debtor Days 46.48 Days 51.29 Days 55.68 Days  49.99 Days 55.91 Days — T 51.87 Days 51.29 Days
Payable Days 307.36 Days  296.53 Days  243.29 Days 254.60 Days 247.70 Days TT—_ 27109 Days 254.60 Days
Inventory Days 51.97 Days 60.93 Days 635.87 Days 60.35Days 66.32 Days —_— 61.09 Days 60.93 Days
Cash Conversion Cycle -208.91 Days -184.31Days -127.73 Days -144.25 Days -125.47 Days ___— 7 -158.13 Days -144.25 Days
CFO/sales 18.21% 15.30% 17.19% 19.97% 13.03% — e 16.74% 17.19%
CFO/Total Assets 7.23% 5.89% 6.43% 7.19% 4.86% T T 6.32% 6.43%
CFO/Total Debt 30.62% 25.80% 23.11% 29.35% 23.41% T 26.46% 25.80%

YEARS 20184 20194 20204 20214 20224, 2023E 2024E 2025E 2026E 2027E
EV/sales 2.42 2.40 2.40 243 1.7 272 282 316 3.45 3.79
EV/EBITDA 743 10.54 3.01 15.69 9.42 E73 £.35 £01 472 4.45
EV/EBIT 503 12.31 3.20 2477 12.50 6.62 6.18 579 5.44 5.14
EF5 95.45 4537 27457 10.06 4936 12152 13375 14597 158.19 17041

DISCLAIMER

This report is not for public distribution and has been furnished solely for information and must not be reproduced or
redistributed to others None can use the report as a base for any claim, demand or cause of action and, also none is
responsible for any loss incurred based upon. The investments discussed or recommended in this report may not be
suitable for all investors. Opinion expressed is the current opinion as of the date appearing on the material only.
Further, the information in the document has been printed on the basis of publicly available information; internal data
and other sources believed to be true and are for general guidance only but which may have not been verified
independently. While every effort is made to ensure the accuracy and completeness of information contained, the
company takes no responsibility and assumes no liability for any error/ omission or accuracy of the information.
Recipients of this material should rely on their own judgments and conclusions from relevant sources before making
any investment.

The investment advice should not be considered to be or taken as an offer to sell or a solicitation to buy/sell any security.
Price and value of the investments referred to in this material are subject to volatility. Past performance is not a guide
for future performance. Certain transactions -futures, options and other derivatives as well as non-investment grade

securities are subjected to substantial risks and are not suitable for all investors.
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