
Recent Quarter Highlights
TCS reported revenue of INR 51,488 crore in 4QFY24, up 1.1% quarter-on-quarter (QoQ) in
constant currency (CC) terms.
Growth was slightly below estimates but in line with Bloomberg consensus, driven by India
(up 11% QoQ/37% YoY) and the UK (up 3.6% QoQ).
TCS reported its best quarterly deal Total Contract Value (TCV) of INR 97,472 crore, up 63%
QoQ/32% YoY, including one mega deal.
FY24 year-on-year (YoY) CC USD growth was 3.4%. Operating margin performance remained
strong, with EBIT margin up 100 basis points (bp) QoQ to 26.0%.
Profit after tax (PAT) for 4Q was in line at INR 11,393 crore (20.3% PAT margin), and FY24
PAT stood at INR43,559 crore (up 9.3% YoY).
TCS generated Free Cash Flow (FCF) of INR 4,430 crore during the year.
TCS is expected to benefit from the large BSNL deal execution in FY25, but uncertainty on
growth pickup in North America and Europe may weigh on overall growth.
Full-year EBIT margin for FY25 is expected to be 25.6%, up 90bp YoY, with limited
incremental cost levers.
TCS has delivered INR PAT growth of 11% in FY24 and has INR 47,000 crore in cash and
investments.
The company announced a dividend of INR28 per share in 4Q, bringing the full-year payout at
approximately 100% to USD5.6 billion
Over FY24-26E, a USD revenue Compound Annual Growth Rate (CAGR) of ~10% and an INR
Earnings Per Share (EPS) CAGR of ~15% are expected.
The target price (TP) of INR 4,503 implies a 15% upside potential.

About the Company
TCS is a top global IT services firm, founded in 1968 and part of the Tata Group. They
operate in 46+ countries, serving various industries with IT, consulting, digital solutions,
and more. TCS specializes in AI, cloud computing, cybersecurity, IoT, and blockchain. The
company emphasizes sustainability, diversity, and community support, employing over
500,000 professionals to drive digital transformation worldwide.
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Tata Consultancy Services
(TCS) is a leading Indian
multinational specializing in
global IT and consultancy
services.

TCS's business model
focuses on IT services and
consulting, emphasizing
customer satisfaction
through timely, cost-
effective, and high-quality
service delivery.

The company employs a
global delivery model to
provide efficient services
while maintaining quality
standards.

TCS's business model
prioritizes cost and service
efficiency, leveraging digital
technologies such as
mobility, big data, social
media, cloud computing, and
robotics.
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TCS's Q4FY24 results showed a 9.1%
increase in net profit to Rs 12,434 crore
and a 3.5% rise in revenue from
operations. The company secured
$13.2 billion in TCV, with a full-year
order book of $42.7 billion. TCS's
operating margin expanded by 150
basis points to 26%, and the net
margin grew by 100 basis points to
20.3%.

These positive financial indicators
suggest that TCS's valuation after
Q4FY24 results is likely to be positive,
reflecting its ability to grow, secure
large deals, and improve operational
efficiency. The market's response and
TCS's future outlook, along with any
guidance from the company's
management, will also impact its stock
market valuation.

Our current stance on TCS is to
maintain an upgrade target of 4443,
representing a potential upside of 14%.
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WHAT SHOULD INVESTORS DO?

Rohit Kumar Sharma (Equity Research Analyst)
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DISCLAIMER:

This report is not for public distribution and has been furnished solely for
information and must not be reproduced or redistributed to others None
can use the report as a base for any claim, demand or cause of action
and, also none is responsible for any loss incurred based upon. The
investments discussed or recommended in this report may not be
suitable for all investors. Opinion expressed is the current opinion as of
the date appearing on the material only.
Further, the information in the document has been printed on the basis of
publicly available information; internal data and other sources believed to
be true and are for general guidance only but which may have not been
verified independently. While every effort is made to ensure the
accuracy and completeness of information contained, the company
takes no responsibility and assumes no liability for any error/ omission or
accuracy of the information. Recipients of this material should rely on
their own judgments and conclusions from relevant sources before
making any investment.
The investment advice should not be considered to be or taken as an
offer to sell or a solicitation to buy/sell any security. Price and value of
the investments referred to in this material are subject to volatility. Past
performance is not a guide for future performance. Certain transactions -
futures, options and other derivatives as well as non-investment grade
securities are subjected to substantial risks and are not suitable for all
investors.




