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¢ In Q2FY23, SUNPHARMA recorded strong revenue growth of 13.8% YoY (+1.8% QoQ) to INR 109.523 million. For H1FY23, revenue
increased 12.2% YoY to INR 217,140 million.
¢ Taro recorded a revenue of USD 130 million in Q2FY23, a slight decrease YoY and a net loss of USD 2.8 million.

¢ EBITDA margin improved by 109 bps YoY (+375 bps QoQ) to 29.2% for Q2FY23. EBITDA for the quarter increased by 18.2% YoY
(+20.3% QoQ) to INR 31,980 million. EBITDA for the first 6 months is INR 59,367 million with a profit margin of 27.3%.

e The company's adjusted net income (excluding specials and foreign exchange losses) was INR 25,037 million for the quarter, an
improvement of 17.9% YoY (+ 30.7% QoQ).
¢ Net profit for the quarter (including special items and loss on exchange differences) is reported at INR 22,622 million, up 10.5% YoY
_ (+9.8 % QoQ). In the first half of fiscal year 23, Net profit reached INR 43,231 million, up 23.8% year-on-year.

Company Data
Market Cap (cr) 243,664
Total Debt 4366
Enterprise Value (cr) 242,669
No. of shares (cr) 2399
Dividend Yield 0.99%
52 week high 1071
52 week low 734
Beta 0.65
Face value 1
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What Should investors do?

The Sun Pharma Stock has done well thus far
(19% YTD). particularly this year, where nifty
pharma has delivered disappointing returns.
Because the pharmaceutical industry is seen as
a defensive one, investors might buy up this
stock for stability and strong profits.

We provide 1175 target (16 percent upside
movement).-




Particulars

Sales 9,447 10,762 14% 9,719 11%
YOY Sales Growth % 10.84% | 10.73% 1% 28.13% | -62% FY20 |FYy21 Y22 |FY23E
Expenses 7,106 7,877 11% 6,898 14% EBITDA margins 21.6 25.5 26.7 27.1
Material Cost % 26.88% | 26.95% 27.26% EBIT margins % s 15,2 241 =
Employee Cost % 19.95% | 19.28% 18.10% Net profit Margins ELG -/ ' .5
Operating Profit 2,340 2,884 23% 2,821 2% HOE (b, = 3 L 16
OPM % 259 79 8% 9% o ROCE (%) 8.7 12.1 15.6 16.6
Other Income -3,822 2 -479 )
Exceptional items -3,936 0 631 Valuation
Other income normal 114 2 153
Interest 37 14 35 FY20 FY21 FY22 FY23E
Depreciation 556 588 6% 503 17% EV/Sales h.8 la.3 5 7 5.6
Profit before tax -2,076 2,285 1,804

EV/EBITDA 12.8 16.9 21.4 20.8
Tax % -7% 8% 22%
Net Profit 2,227 | 2,093 | -194% | 1,404 49% P/E 21.1 20 28.1 28.8
EPS in Rs -9.49 8.59 6.02 P/BV 1.9 3.1 5 4.6
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Disclaimer

This report is not for public distribution and has been furnished solely for information and must not be
reproduced or redistributed to others None can use the report as a base for any claim, demand or cause
of action and, also none is responsible for any loss incurred based upon. The investments discussed or
recommended in this report may not be suitable for all investors. Opinion expressed is the current opinion
as of the date appearing on the material only.

Further, the information in the document has been printed on the basis of publicly available information;
internal data and other sources believed to be true and are for general guidance only but which may:-have
not been verified independently. While every effort is made to ensure the.accuracy and completeness of
information contained, the company takes no responsibility and.assumes:no. liability for any error/
omission or accuracy of the information. Recipients of this material should:rely on their.own juggments
and conclusions from relevant sources before making any investiment.

The investment advice should not be considered to be or taken.as an:offer to sell or-a:solicitation to
buy/sell any security. Price and value of the investments referred to in‘this material are subject to volatility.
Past performance is not a guide for future performance. Certain transactions -futures, options and other
derivatives as well as non-investment grade securities are subjected to substantial risks and are not
suitable for all investors.
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For any details, Writes us on




