
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

About the Stock: Steel Authority of India Limited (SAIL) 

is one of the largest steel-making companies in India and SAIL 
produces iron and steel at five integrated plants and three special 
steel plants, located principally in the eastern and central regions of 
India and situated close to domestic sources of raw materials. SAIL 
manufactures and sells a broad range of steel products.  
Geographical breakup - As of FY22, India - 93%, Outside India - 7%.  
Modernization and Expansion plan - The company is one of the 
largest steelmakers in India, with a total crude steel and saleable 
steel capacity of 19.63 million tonnes per annum and 18.54 million 
tonnes per annum, respectively, as on 31 March 2022.  
As on FY22, the utilization was 88% and 92% for crude steel and 
saleable steel 

                      Important con call highlights 

o The management anticipates sales of 4.5 to 4.8 mt in 4QF23. SAIL 
is now producing crude steel to its maximum capacity. 

o During Jan./Feb. 23, SAIL would profit from low coking coal use; 
Nevertheless, in March of 23 the price is anticipated to increase 
by INR 4,000/t. 

o The management anticipates strong demand in India with no 
problems with off-take. 

o After FY24–25, SAIL aims to expand again, increasing capacity to 
over 30 mt by CY2030-31 (incremental capacity of 12–12.5 mt). 

 

                      Recent Quarters Update 

o In 3QFY23, revenue was INR250b, down 1% YoY and 5% QoQ. 
Lower ASP was the cause of the 6% revenue shortfall; however, 
increased sales volumes YoY made up the difference.  

o The biggest amount of crude steel was produced—4.7 mt—in 
3QFY23, up 4% YoY and 9% QoQ. Sales volume to 4.2mt 
increased 8% YoY but down 1% QoQ. (in line). In 9MFY23, the 
Bhilai facility produced the most completed steel—3.2 metric 
tons—and saleable steel—3.4 metric tonnes.  

o Lower input prices and lower staff costs were the main drivers of 
EBITDA, which was down 39% YoY but up 183% QoQ at INR21b. 

o SAIL generated a profit in the third quarter with PAT of INR2.4b. 
Depreciation and increasing interest costs took a toll on 
profitability.  

o Sales, EBITDA, and PAT totaled INR753b, INR51b, and INR6.3b 
during 9MFY23. EBITDA/PAT decreased 70%/94% although sales 
increased by 4% year over year. 

o The 3Q ASP was INR60,327/t, which was in line with our 
prediction of INR61,765/t (down 8% YoY and 3% QoQ). Steel 
prices were negatively impacted by global macro headwinds and 
the global economic downturn in 3QFY23.  

 

Share Holding 

NSE vs SAIL vs NIFTY 

METAL 

SAIL NIFTY NIFTY METAL 

Risk 

 Currency exchange rate exposures. 

 price risk associated with its 
investment in shares of other 
companies. 

 interest rate cash flow risk risks on 
borrowings and long-term financing. 
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Disclaimer                

 
This report is not for public distribution and has been furnished solely for information and must not be 
reproduced or redistributed to others None can use the report as a base for any claim, demand or cause of action 
and, also none is responsible for any loss incurred based upon. The investments discussed or recommended in this 
report may not be suitable for all investors. Opinion expressed is the current opinion as of the date appearing on 
the material only. 
Further, the information in the document has been printed on the basis of publicly available information; internal 
data and other sources believed to be true and are for general guidance only but which may have not been 
verified independently. While every effort is made to ensure the accuracy and completeness of information 
contained, the company takes no responsibility and assumes no liability for any error/ omission or accuracy of the 
information. Recipients of this material should rely on their own judgments and conclusions from relevant sources 
before making any investment. 
The investment advice should not be considered to be or taken as an offer to sell or a solicitation to buy/sell any 
security. Price and value of the investments referred to in this material are subject to volatility. Past performance 
is not a guide for future performance. Certain transactions -futures, options and other derivatives as well as non-
investment grade securities are subjected to substantial risks and are not suitable for all investors. 
 
 
 
 
 
 


