
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 

About the Stock: Due to the company's continued 

market share expansion and solid traction in both core and NPD, 
its revenue increased by 16% YoY (or 3-4% volume growth). Its 
gross margins considerably above expectations and were 42.3%, 
up 521 basis points year over year, thanks to decreased input 
costs, including softened palm oil prices and forward wheat 
contracts. EBITDA margins then increased to 19.9% (up 465bps 
YoY), driven mostly by higher-than-anticipated gross margins. 
The management emphasized that because it has used up all of 
its low-priced wheat forward contracts and the current wheat 
price is still high, the margins in the future are expected to 
remain consistent at lower levels. But it anticipates a decline in 
domestic wheat prices when the harvest season gets underway. 

Important con call highlights 

a. An expansion in rural distribution contributed to volume growth in 
the low single digits. 

b. Wheat's reduced price, which is anticipated to return to normal in 
4thQ, was advantageous for GM. 

c. Because of the decline in palm oil prices, inflation has decreased 
Q-o-Q, 

d. Once inflation levels off, price reductions may be considered for 
specific brands, SKUs, and goods. 

e. The contribution of non-biscuit sales is currently at 23% and is 
projected to increase to 35% over the next few years. 

f. In a few marketplaces, fresh products including plum cake, tic tac 
toe, and paneer were introduced. 

g. The dairy industry, which presently generates INR 5–6 billion, has 
a INR 20–billion potentials in the medium term. 

h. The expansion of the dairy industry will be aided by the gathering 
of 150k LPD of milk. 

i. The dairy industry's estimated medium-term contribution to total 
sales is 8% to 10%, possibly without degradation of margins. 

j. During the Q3, ad spending reached pre-COVID levels. 

k. Disruptive cheese packaging, such as triangle-shaped servings and 
sachets, will be introduced. 

l. Prices for cheese products will be set to be competitive at the high 
end of the market. 13) Capex at Rs. 7.5/2.5 billion for FY23/24. 

 

 

 

 
 

 
 
 
 

Share Holding 

NSE vs Brit vs NIFTY 

FMCG 

Brit NIFTY NIFTY FMCG 

Risk 

 o Sustained weakness in 
consumption demand.  

o Exposure to intense competition 
in the FMCG industry.  

o Susceptibility to fluctuations in 
raw material prices 

 



 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 
 

Quarterly Results 
Financial Data 



 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

Financial Ratios 



 
 
 
 
 

Disclaimer                

 
This report is not for public distribution and has been furnished solely for information and must not be 
reproduced or redistributed to others None can use the report as a base for any claim, demand or cause of action 
and, also none is responsible for any loss incurred based upon. The investments discussed or recommended in this 
report may not be suitable for all investors. Opinion expressed is the current opinion as of the date appearing on 
the material only. 
Further, the information in the document has been printed on the basis of publicly available information; internal 
data and other sources believed to be true and are for general guidance only but which may have not been 
verified independently. While every effort is made to ensure the accuracy and completeness of information 
contained, the company takes no responsibility and assumes no liability for any error/ omission or accuracy of the 
information. Recipients of this material should rely on their own judgments and conclusions from relevant sources 
before making any investment. 
The investment advice should not be considered to be or taken as an offer to sell or a solicitation to buy/sell any 
security. Price and value of the investments referred to in this material are subject to volatility. Past performance 
is not a guide for future performance. Certain transactions -futures, options and other derivatives as well as non-
investment grade securities are subjected to substantial risks and are not suitable for all investors. 


