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/About the Stock: puetothe company's continD

market share expansion and solid traction in both core and NPD, B R I TAN N IA

its revenue increased by 16% YoY (or 3-4% volume growth). Its
gross margins considerably above expectations and were 42.3%,
up 521 basis points year over year, thanks to decreased input
costs, including softened palm oil prices and forward wheat

contracts. EBITDA margins then increased to 19.9% (up 465bps Particulars Values
YoY), driven mostly by higher-than-anticipated gross margins. Market Capitalization F1,05505.13 Cr
The management emphasized that because it has used up all of Enterprise Value 71 OR 554 Cr
its low-priced wheat forward contracts and the current wheat Cash s=80.77 Cr
rice is still high, the margins in the future are expected to ’

price 8 & raure pected Total Debt %2,465.54 Cr
remain consistent at lower levels. But it anticipates a decline in

Shares Q/s 24 08 68 2596

domestic wheat prices when the harvest season gets underway.
Face Value [Rs) 1.00
52 Wweek L/H ¥4 680/3,050
Share Holding

Important con call highlights

a. Anexpansion in rural distribution contributed to volume growth in Mar-21 | Jun-12 | Sep-21 |Dec-21
the low single digits. Promoters | 50.55| 50.55| 5055( 5055

b. Wheat's reduced price, which is anticipated to return to normal in Flls 17.17) 1665 17.18| 1846
4*hQ, was advantageous for GM. Dlls 794 874 16.12| 15.08

c. Because of the decline in palm oil prices, inflation has decreased Public 2435 24.06) 16.14) 153
Q-0-Q,

d. Once inflation levels off, price reductions may be considered for NSE vs Brit vs NIFTY

specific brands, SKUs, and goods. -

e. The contribution of non-biscuit sales is currently at 23% and is \ y
projected to increase to 35% over the next few years. \ Ui

f. In a few marketplaces, fresh products including plum cake, tic tac
toe, and paneer were introduced.

g. The dairy industry, which presently generates INR 5-6 billion, has
a INR 20-billion potentials in the medium term.

h. The expansion of the dairy industry will be aided by the gathering
of 150k LPD of milk.

i. The dairy industry's estimated medium-term contribution to total
sales is 8% to 10%, possibly without degradation of margins. = Brit ®mNIFTY  ®=NIFTY FMCG

j.  During the Q3, ad spending reached pre-COVID levels.

k. Disruptive cheese packaging, such as triangle-shaped servings and RISk
sachets, will be introduced. -

I.  Prices for cheese products will be set to be competitive at the high /o Sustained weakness in \
end of the market. 13) Capex at Rs. 7.5/2.5 billion for FY23/24. consumption demand.

o Exposure to intense competition
in the FMCG industry.

o Susceptibility to fluctuations in
raw material prices
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Financial Data

Quarters

Report Date

Sales £4,196.80 £4,379.61 -4.17% £3,574.98 17.35%
Expenses £3,379.22 %3,607.91 -7.87% 3,035.97 11.31%
Other Income T427.82 £53.30 702.66% L5415 630.067%
Depreciation T57.96 5166 12.20% T50.38 15.05%
Interest T38.13 £54.14 -29.57% L3738 2.01%
Profit before tax %1,1459.31 $659.20 74.35% £ 505.40 127.41%
Tax £216.91 T 168.62 28.64% T136.22 59.24%
Met profit $932.39 T493.28 89.02% T371.18 151.20%
Operating Profit TE17.58 L 711.70 14.88% £539.01 51.68%
EEITDA %1,245.39 T 767.70 62.22% £595.16 109.25%

Historical Financial Statement - BRITANNIA INDUSTRIES LTD

Mar-15 Mar-16 Mar-17 Mar-18 Mar-19
* Income Statement

Sales %6,185.4 %6,912.7 78584 %8,397.2 %9,054.1 %9,914.0 $11,054.7 %11,595.6 $13,136.1 14,136.3 15,827.8
Sales Growth - 11.76% 13.68% 6.86% 7.82% 9.50% 11.51% 4.93% 13.25% 7.61% 11.97%
COGS %4,646.8 £5,054.4 %5,652.9 £5,959.4 %6,555.5 £7,125.1 %7,799.8 %8,202.5 %9,008.0 10,2725 13,2483
COGS % Sales 5.12% 73.12% 71.93% 70.97% 72.40% 71.87% 70.56% 70.71% 68.57% 72.67% 83.70%
Gross Profit %1,538.63 %1,858.26 %2,205.53 $2437.84 %2,498.58 %2,788.87 %3,254.90 %3,397.01 %4,128.16 %3,863.73 2,579.55
Gross Margins 24.88% 26.88% 28.07% 29.03% 27.60% 28.13% 29,44% 29.29% 31.43% 27.33% 16.30%
Selling & General Expenses 1,117,989 £1,231.16 $1,335.21 %1,214.27 $1,22041 %£1,287.40 $1,522.45 %1,553.83 %1,618.87 166242

S&G Exp % Sales 18.07% 17.81% 16.99% 14.46% 13.48% 12.99% 13.77% 13.40% 12.32% 11.76% 0.00%
EBITDA $420.64 $627.20 87032 %$1,223.57 %1,278.18 $1,50147 $1,73245 %1,843.18 %2,509.25 $2,201.31 %3,176.39
EBITDA Margins 6.80% 9.07% 11.07% 14.57% 14,12% 15.14% 15.67% 15.85% 19.10% 15.57% 20.07%
Interest 24130 2829 33.86 34.87 545 2759 39.09 %76.90 110,90 144,29 167,99
Interest % Sales 0.67% 0.12% 0.05% 0.06% 0.06% 0.08% 0.08% 0.66% 0.84% 1.02% 1.06%
Depreciation $73.15 $83.18 14448 $113.41 $119.27 T142.07 T161.88 $184.81 %197.85 20054 21151
DepreciationfSales 1.18% 1.20% 1.84% 1.35% 1.32% 1.43% 1.46% 1.55% 1.51% 1.42% 1.34%
Earnings Before Tax %306.19 %535.73 372198 %1,105.29 $1,153.46 135181 15615 $1,5815 $2,200.5 %1,856.5 $2,796.9
EBT % Sales 4.95% 7.75% 9.19% 13.16% 12.74% 13.64% 14.13% 13.63% 16.75% 13.13% 17.67%
Tax 98.6 3173.6 T26L1 Z3%.1 $419.7 %514.2 6125 450.7 663.0 5624 %6539
Effective Tax Rate 32.1%% 32.40% 36.17% 35.84% 36.38% 35.04% 39.22% 28.50% 30.13% 30.29% 23.38%
Net Profit $207.6 3622 4609 $709.2 37338 8376 $945.0 311308 11,5375 31,2941 32,1430
Net Margins 3.36% 5.24% 5.86% 8.45% 8.10% 8.45% 8.58% 9.75% 11.70% 5.15% 13.54%
No of Equity Shares 23,91 23.99 23.99 24 24 24,01 24,03 24,05 24.09 24,09 24,09
Earnings per Share 8.68 $15.10 T15.21 $29.55 %$30.57 T34.89 $39.49 $47.02 $63.82 15372 %88.96
EPS Growth % 73.83% 27.26% 53.82% 3.47% 14.10% 13.21% 19.05% 35.75% -15.83% 65.99%
Dividend per Share %43 6.0 38.0 3100 %110 125 3150 %350 %1575 %$36.5 -
Dividend payout ratio 48.94% 39.75% 41.64% 33.84% 35.98% 35.83% 37.98% 4. 44% 246.77% 105.17% 0.00%
Retained Earnings 51.06% 60.25% 58.36% 66.16% 64.02% 64.17% 62.02% 25.56% 0.00% 0.00% 100.00%
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Balance Sheet

Equity Share Capital 3239
Reserves 15340
Borrowings T380.0
Other Liabilities £945.6
Total Liahilities $1,8835
Fixed Assets Net Block $736.8
Capital Work in Progress 31473
Investments z108.2
Other Assets $290.8
Total Non Current Assets 31,2831
Receivables 11228
Inventory 13747
Cash & Bank £102.9
Total Current Assets 600.4
Total Assets 31,8835
Cash Flow Statements
Cash from Operating Activities $319.8
Cash from Investing Activities 8.2
Cash from Financing Activities (X378.2)
Net Cash Flow (%302)

Britannia Inds.

Mar-14 Mar-15 Mar-16 Mar-17
£24.0 2.0 2200 2240 2.0 £24.0
T7AL TL2LL 0 I20677  T26M4 0 333822 42092
%1498 %145.1 1311 124.6 200.7 %1560
£1,1590 14032 12712 12878  XLS8L0 X187
121069 327934 334939 T41088 351879  %6,.2380
8076 8441 £950.2 L1600 XLMS6  TL6883
$107.1 484 £90.1 £30.1 12028 11012
31979 %517.9 £783.4 74369 L0793 14763
13163 %616.3 19663  TLA705  TLA6A  TL6867
T14688 320072 I27950 %374 40441 49525
2108.7 71358 Z170.6 179.2 T3046 £394.
4203 24040 z440.7 26615 %6528 17814
z109.1 22263 387.7 1208 %1864 %1098
16380 $766.2 6989 T0614  TL1438  $1,2854
121069 27934 34939  T41088 51879  X6,2380

Mar-20

$24.1
14,3788
31,5376
£1,889.1
$7,8205

$1,878.2

396
32,8932
11,804
%6,615.4

33204
7410
11229
11,1842

$7,805

.1 2.1
13586 %2500
2115 24812
£23309 24754
180001 37,5147
17980 %1752

%116.5 £535.7
27808  X1,7624
TL796 %1571
I600 356304

£257.3 3309
TL09L5  %13675

%2113 %1849
T15601 318843
180001 75147

L5 TSRS %92 TMI3 TLM8E ILISE TLAMS  ILEBS 11095
(56 (4503 [R50 (RM99)  (R%65) (3 (LSBT TIML
@373  (R1814)  [RM62  (RWBI)  EBLY)  [¥32) 3579 (RLM25) (RLM53)

685 (470) 78 ({3)) 605 [{4) 65 %662 ({4

Financial Ratios

EV Market Cap Cash

£1,08,554.00 ¥1,05698.00 %580.77 2465.54
EV/Sales EV/EBITDA EV/EBIT P/E

LTM 6.858 x 42.075 x 36.686 x 57.600
2022 7.650 x 39.017 x 41.245 x 56.400
2023 7.445 x 41.519 x 40.177 x 67.639
2024 7.029 x 38.336 x 37.064 x 62.670
2025 6.656 X 35.607 x 34.398 x 58.053
2026 6.321 x 33.240 x 32.090 x 54.069

O

GUANESH

STOGKINVEST PVT. LT,



Ratio Analysis of - BRITANNIA INDUSTRIES LTD

Mar-16 Mar-17 Mar-18 Mar-19 Mar-20 Trends Mean
SalesGrowth - 11.76% 13.68% 6.86% 7.82% 9.50% 11.51% 4.93% 13.25% 161% T 9.66% 9.50%
GrossMargin 24.88% 26.88% 28.07% 29.03% 27.60% 28.13% 29.44% 29.29% 31.43% 733% 28.58% 28.10%
EBITDA Growth 43.11% 38.76% 40.5% 4.46% 17.47% 15.38% 6.39% 36.14% -12.27% — 21.78% 17.47%
EBIT Growth 74.97% 34.77% 53.09% 4.36% 17.20% 15.51% 1.28% 39.15% -15.64% 24.96% 17.20%
Net Profit Growth 74.41% 27.26% 53.88% 3.47% 14.15% 13.30% 19.15% 35.97% -15.83% 25.08% 19.15%
Dividend Growth 41,17% 33.33% 25.00% 10.00% 13.63% 20.00% 133.33% 350.00% -64,13% 62.48% 25.00%
Gross Margin 24.38% 26.88% 28.07% 29.03% 27.60% 28.13% 29.44% 29.29% 31.43% 73 28.21% 28.10%
EBITDA Margin 65.80% 9.07% 11.07% 14.57% 14.12% 15.14% 15.67% 15.89% 19.10% 1557% _——— 13.70% 14.86%
EBIT Margin 0.00% 5.62% 1.87% 9.24% 13.22% 12.80% 13.71% 14.21% 14.30% 17.60% _—— 10.36% 13.01%
EBT Margin 4.95% 7.75% 9.19% 13.16% 12.74% 13.64% 14.13% 13.63% 16.75% BBy 11.91% 13.15%
Net Profit Margin 3.36% 5.24% 5.86% 8.45% 8.10% 8.45% 8.58% 9.75% 11.70% 9.15% __——— 7.87% 8.45%
SalesExpenseskSales 18.07% 17.81% 16.99% 14.46% 13.48% 12.99% 13.77% 13.40% 12.32% % 14.51% 13.63%
Depreciation%Sales 1.18% 1.20% 1.84% 1.35% 1.32% 1.43% 1.46% 1.59% 1.51% 142% e —— 1.43% 1.43%
Operatinglncomesales 0.00% 5.62% 7.87% 9.24% 13.22% 12.80% 13.71% 14.21% 14,30% 17.60% _— 10.86% 13.01%

Return on Capital Employed 37.05% 57.3%% 52.21% 49.95% 41.08% 37.69% 35.62% 17.92% 40.77% 41.94% 40.24%

Retained Earnings% 51.06% 60.25% 58.36% 66.16% 64.02% 64.17% 62.02% 25.56% 0.00% 45.16% 39.31%
Return on Equity% 37.2%% 45.38% 37.01% 33.91% 7.211% 24.59% 22.31% 25.68% 43.34% M.72% 35.46%
Self Sustained Growth Rate 19.00% 27.34% 21.60% 22.43% 17.42% 15.78% 13.84% 6.56% 0.00% 14.40% 16.60%
Interest Coverage Ratio 8.41x 65.62x 138.04x 227.96x% 212.64x 179.10% 172.78x 21.57x 20.84x 1387 7~ 111.08x 119.20x
Debtor Turnover Ratio 50.37x% 63.59x 57.86x% 49.22x 50.54x% 32.55x 28.04x 36.21x 51.06x 42.59x B 46.20x% 49.79x
Creditor Turnover Ratio 6.54x 5.96% 5.60x 6.61x 7.03x 6.27x 6.05x 6.14x 5.64x% 5.71x 6.15x 6.00x
Inventory Turnover 16.51x 16.45% 19.45% 19.06x 13.69x 15.19x 14.15x 15.60% 12.04x 10.34x — 15.25x 15.42x
Fixed Asset Turnaver 8.39x 8.16x 9.31x 8.84x 7.81x 7.37x 6.35x 6.18x 7.33x B.06x T T — 7.80% 7.93x
Capital Turnaver Ratio 11.09% 8.66x 6.31x 4.01x 3.36x 2.91x 2.60x 2.63x 3.70x 553 T— - 5.08x 3.86x
Debtor Days 7.25Days 5.74Days 6.31Days 7.42Days 7.22Days 11.21Days 13.02Days 10.08Days  7.15Days  8.57Days 7 8.40Days  7.33 Days
Payable Days 55.80Days 6L.20Days 65.17Days 55.25Days 51.92Days 58.21Days 60.38Days 59.44Days 64.77Days 63.92Days -~ ~———  59.61Days 59.91Days
Inventory Days 22.11Days 22.19Days 18.77Days 19.15Days 26.67Days 24.03Days 25.80Days 23.32Days 30.33Days 35.31Days - 24.77Days  23.67 Days
Cash Conversion Cycle -26.44 Days -33.27 Days -40.10 Days -28.68 Days -18.03Days -22.96 Days -21.56 Days -26.05Days -27.29Days -20.04 Days -26.44 Days -26.25 Days
CFO/Sales 5.17% 9.71% 1.44% 11.42% 4.8T%h 12.60% 10.46% 12.80% 14.28% 9.19% 9.7%% 10.08%
CFO/Total Assets 16.98% 31.87% 20.92% 27.45% 10.74% U.07% 18.53% 18.96% 23.48% 17.29% 21.03% 19.94%
CFO/Total Debt B4.16%  44337%  402.88%  73196%  354.27%  622.21%  740.79% 96.55% 88.40% 52.37% 362.20%  378.58%
Disclaimer

This report is not for public distribution and has been furnished solely for information and must not be
reproduced or redistributed to others None can use the report as a base for any claim, demand or cause of action
and, also none is responsible for any loss incurred based upon. The investments discussed or recommended in this
report may not be suitable for all investors. Opinion expressed is the current opinion as of the date appearing on
the material only.

Further, the information in the document has been printed on the basis of publicly available information; internal
data and other sources believed to be true and are for general guidance only but which may have not been
verified independently. While every effort is made to ensure the accuracy and completeness of information
contained, the company takes no responsibility and assumes no liability for any error/ omission or accuracy of the
information. Recipients of this material should rely on their own judgments and conclusions from relevant sources
before making any investment.

The investment advice should not be considered to be or taken as an offer to sell or a solicitation to buy/sell any
security. Price and value of the investments referred to in this material are subject to volatility. Past performance
is not a guide for future performance. Certain transactions -futures, options and other derivatives as well as non-
investment grade securities are subjected to substantial risks and are not suitable for all investors.
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